
 
Market update 22 October 2019 

 China’s economic data 
 
China’s GDP growth dropped in the third quarter to its nearly three decades low as the world’s 

second largest economy continues to feel the pain of trade war. Economic growth was recorded 

at 6% in the third quarter of 2019. It missed the average forecast pooled by Reutres at 6.1%.  

 

The Chinese data showed some pickup in economic activity in September. Growth in industrial 

production jumped from 4.4% in August to 5.8% last month. Retail sales rose 7.8% last month 

from the same period a year ago, slightly stronger than in August. Fixed asset investment 

growth also accelerated a little. Analysts from Nomura said the rebound seen in September 

could be short lived. They see China's GDP growth dropping to 5.8% in the fourth quarter as 

exports are hit again by the slowing global economy and the trade conflict between the United 

States and China. 

Another bad news from China is their consumer inflation accelerated at its fastest pace in 

almost six years in September as African swine fever sent pork prices soaring nearly 70 

percent, official data showed Tuesday. Authorities have gone as far as tapping the nation's pork 

reserve to control prices of the staple meat, as the swine fever crisis could become a political 

and economic liability for the state. The consumer price index (CPI) -- a key gauge of retail 

inflation -- hit 3.0 percent last month, the National Bureau of Statistics (NBS) said, up from 2.8 

percent in August and the highest since since November 2013. The soaring inflation cause real 

return yield is close to negative with 10-year Government bond real return is only around 0.2% 

  

 

 

 

 

 

  



 
 US Retail Sales 

U.S. retail sales fell for the first time in seven months in September, raising fears that a 
slowdown in the American manufacturing sector could be starting to bleed into the consumer 
side of the economy. The Commerce Department said Wednesday that retail sales dropped 
0.3% last month as households slashed spending on building materials, online purchases and 
especially automobiles. The decline was the first since February. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Indonesia Trade Balance 
Indonesia recorded a trade deficit in September of USD 160 million below consensus 
expectation at USD 124 million surplus and reversal of last month surplus. However, we see 
an improvement compare to previous year since cumulative deficit in third quarter went down 
from USD 2.6 billion in third quarter 2018 to USD 110 million in third quarter 2019. Exports 
dropped by 5.74% yoy and 1.29 mom to USD 14.1 billion due to declining Indonesia’s 
commodity price such as coal. There was an uptick on CPO price since US and China are likely 
to make a deal lifting soybean price which is positively correlated with CPO. Imports dropped 
by 2.41% yoy but rose 0.63% to USD 14.26 billion which contributed by increase on capital 
goods and consumer goods. 
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Market Indexes (14 October - 18 October 2019) 

 Last week JCI still not able to going back to positive territory on year to date basis as it recorded -

0.04% ytd. However pressure on the equity market had eased due to ‘phase one’ trade deal between 

US and China and we think this week JCI will move back to positive territory. 

 We think support level on 6,000 will remain strong and currently JCI will try to break the 6,300 

resistance level as we do not expect any headwind for this week since Donald Trump is looking to 

make the deal happen. 

 On sectoral basis, Infrastructure become the best performer with 13.70% ytd supported by Telco 

companies while the main laggard was Consumer companies with -18.22% ytd mainly due to fund 

outflow on cigarette companies.   

 Rupiah was strengthen by 0.3% due to weak dollar and no mass demonstration on presidential 

inauguration as previously anticipated. We think Rupiah will be able to move to below IDR 14,000 

by the end of this year as we do not expect any political risk at the moment. 

 

JCI last 1 year as of 22 October 2019 (Source: Yahoo Finance) 

--- End of report --- 
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