Market Update — Sep 2025

Global Macroeconomics

Monthly Import and Tariff Revenue

k1o Daiany

e

Country Compaosition of Tariff Revenues

Billors of Dedlan

Tanf Bevwrse m % of Tot] baparty.

o chins 0 L 88 Welsin 8 Rl K [
Source : CBO, Setizbudi Investment Management

Federal Reserve Economics Data

Sorpgs Cawidls
E.00

oo Mm
o Y

-2.00

g J(I:L S

o & & e o & ¥
G510 s DF|10  s—T]0YE

Source : Fed, Setizbudi Investment Management
Fed Watch Meeting Probabilities

il FROWATCH BOOL - R TG iTEE

MEETING DATE VPS NN FRhIBD PNOITE FYRIRE 200128 325350 3S0ETS APhelN AETR

WATAE OD0% O00% O0O0% 6%
GRS 0w s 0 0 (8 0% 00% J49% T
0TS i 0.0 0. (8 [N 14% EA% Haw
BTS00 airs 0 (R0 (8 1% KNIk &85% {125%
VWERE 0% J0% oors ors 1% 230/ 49% NI% 8%
AZRTES i 0.0 0% Od% MM IPI% 194% A4
aTTEEs 0% airs 0% ETh 32T AN TR a2% 15%
TRRATE O00% OI% 0% ¥R M MFN 209N ATR 10%
SeTRE  00% 39w ATR ITA% JAEN 2T 149%  44%  0A%
MoEARE  02% e TEs 103% M5 258N 131% 1A% 045w
THWARE  G4A%  24% oIre mas 1IN 3N O 124% 314% 05w

Spurce : Reuters, CME, Setiabudi Investment Management

(e
ke
1.T%
(8 1
0%
0.3
0%
o1
0o
ors
s

SETIABUDI

Investment Management

U5 Tariff Revenue Effect

U5 imports have remained relatively steady most of 2024, but
starting early 2025, there was a noticeable rise in tariff-able
imports {red bars) and a corresponding increase in net tariff
revenue (grey line). By May—July 2025, tariff revenues surged,
reaching a peak of arowund 10-10.5% of total imports, This
indicates that recemt tariff hikes and expanded coverage on
goods.

China remains the largest contributor to US tariff revenues.
However, there is a noticeable increase in contributions from
Vietnam, the EU, Mexico, and Canada starting in April 2025,
aligning with new tariff measures or enforcement letters issued in
mid-2025. By July 202%, the total monthly tariff revenwe
surpassed US527 billion, with China still dominant but other
countries making up a growing share, indicating a diversification
of tariff sources. This reflects a strategic broadening of US trade
measures beyond just China and may impact global supply chains
as more countries face higher trade costs.

In the short term, US toriff hikes boost government revenue and
create leveroge in trode negotiotions, but they risk roising
inflotionary pressure, dampening consumer demand, and
triggering retoliotion. For the global economy, tariffs may
redirect supply chains. If prolonged, these measures could
weigh on global trode momentum aond moderate owverall
economic growth.

Fed Economics Data

* 10-year treasury yield stood at 4.04%, U5 10-Year
Breakeven Inflation rate at around 1.67%, Treasury
Inflation-Indexes Securities (TIPS} 2.37% as of 15
September, 2025.

* We see the 10-Year Breaskeven Inflation rate has been
relatively sticky and slower to go down.

Fed Watch Meeting Probability

* Fed cut its benchmark rates 25 bps 2025 in September 2025
meeting. Its first cut since Nov 2024. Fed signaled two more
reductions this year but only one in 2026, countering market
bets on two to three cuts next year.

* For their next meeting in 2% Oct 2025, 75.3% of correspondents
believe that rate will down to 75.3%, while 7.4% expect it to go
down by 25 bps in 5ep 2025 meeting.

The median FOMC has projected additional cuts by 50 bps in the
remaining of 2025 to 3.50 — 3.75%. But, we think Fed may settie
ot around 3.75% - 4.00% by the end of 2025.
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Global Economics Growth Projection GIDP Growth and World Trade Volume Forecast
* In July 2025, IMF update global growth better than April
projection. The projection is expected to decelerate, with

apparent resilience due to trade-related distortions waning.

Warkd 13 13 am T 31 World economics projection at 3.0% in 2025 and 3.1% in 2026.
Uz 18 L7 L8 13 a The upward revision for 2025 is quite broad based |, because it
Emrope 0.5 10 0% 10 1z owes in |arge part to strong front-loading in international trade
China 5.0 4.5 40 48 42 . . -

indla P L £3 £4 £d as well as to a lower worldwide effective tariff rate than

Indonesia 50 51 a7 28 18 assumed in April reference forecast and to an improvement in
global financial conditions.

Developed Countries 18 13 19 15 1&
Emierging Countries 4.3 4.2 42 41 40

* IMF underscores several downside threats for emerging and
developed cowntries growth. Further trade tensions and tighter
global financial conditions could deril growth. Emerging
economies, especially with high debt levels, are vulnerable to
capital flow reversals and sudden economic shocks. IMF warns
of @ ~0.4 percentage point drag from tariff shocks.

World Trade Volume Projection

World Trade Vodume EE] EE 1.6 13
Deweloped Countries 2 1 L8 1z * IMF revised weaker growth for world trade volume by +2.6% in
Emerping Coumirias 54 ] = Az July 2025 forecast from +3.2% in April 2025 forecast. Over the

medium term, expansionary fiscal packages in economies with
current account surpluses are expected to contribute to
declining global imbalances. A weaker dollar amplifies the tariff
shock instead of absorbing it, leading to a positive impact of
mariffs om the U5 current account balance, which the

expansionary fiscal stance more than offsets.
Source - IMF (Jul 2025 Forecast], Setiabudi Investment Management

EM Actual GDP Growth and Forecast EM Actual GDP Growth and Forecast

QINIE QIS s emos B O * Most EM economies posted solid Yo growth in (2 2035, led by

[ God  Yer T |l=iDam India (+7.40%), Vietnam [+6.93%), China (+5.40%), and Taiwan

indonesta SN AETK ADem  SadE Sm M [+5.48%). This shows resilience despite global headwinds
thina 1M A LI S3M 540 unaS (sluggish developed markets, high interest rates), supported by
South Korea 0o 0.00% 07 06 LEOY un-25 domestic consumption and targeted stimulus.
indta 100 TA TR TIHM undS
T L% 5% 0o BOME  300%  AnS s e gee that O3 2025 growth momentum is in key economies.
Thailand T 310% 00N LEM un-25 Chi India Vietn intain st o ith
Vistnam - e — ina, ia, Vietnam maintain strong momentum, wi
Mkakmpsia o LA . - forecasted YoY growth abowe 5%. This suggests robust export
Mesico oM BT O Ol 230W un-25 demand in tech and manufacturing, plus healthy domestic
Braail 14 200 OMmE 220 L50% Jun-25 activity. Indonesia shows recovery potential in Q2 and projected

to continue in 0.3 with a IDR 10.8 willion fiscal stimulus package

IMF Emerging Countries GDP Projection ; L . s
covering transport fare outs, wage subsidies, toll relief, and social

z 15 N 2024 W H025F
j: 65 aid, bolsters O3 consumption and economic activity
6.4
e s 5o 5.2 51 * Global risk factors remain high from persistent geopolitical risks
:': B 38 a5 4 {Us—China trade tensions, Russia—Ukraine war, Middle East
?.:1 1835 instability] and potential rate cuts being slower than expected
3. o
. 14 20 1.4 23 could cap investment flows into EM. Commodity exporters like
1::] oe Indenesia and Brazil remain exposed to price volatility [coal,
I'"'2 palm oil, soybeans, oil).
§ f €3 8 § ¥ § 4 § %
s 5 32 E § 4 £ 5 § & We think global trade flows, Fed policy direction, and commaodi
B R - = § 3 2 . policy n, ity

price trends will be decisive for H2 2025 performance.

Source : Tradingeconomics, IMF, Setizbudi Investment Management
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Global PMI and Supply Chain Pressure Index
* Global PMI increase to 52.9 in August 2025 vs 52.4 in July 2025,

above monthly average of 51.1.

Global economic expansion regained some momentum in March
amid improvements in the service sector, business optimism fell
and cost pressures intensified ahead of additional tariff
announcements in April.

Global Supply Chain Pressure Index fell to -0.0% in August 2025
ws +H0.08 in July 2025. The drop in August 2025 signaling from
weak demand. Supply chains may still be vulnerable to renewed
shiocks like tariffs, geopolitical conflicts, or weather disturbances.

U5 Labour Data

* U5 Offidal Nonfarm Payroll added 22k in August 2025 vs 73k in
July 2025.

* All sectors added fewer jobs than initially estimated, with the
steepest downwanrd revisions in leisure and hospitality (-176K],
professional and business services (-158K), retail trade (-
126 2K), and wholesale trade [-110.3K). The revision captures
the gap between two independently compiled employment
measures, each subject to distinct sources of error.

* U5 Unemployment Rate rose slightly to +3.3% YoY in August

2025 vs +4.2% YoY in Juby 2025,

U5 Inflation and PCE
* US inflation grew by +2.9% YoY in August 2025 vs +2.7% Yo in

July 2025,

* Core inflation which excludes wolatile items such as food and

energy remained flat at +3.1% YoY in August 2025 and in July
2025.

We think Fed will consider a minimum of 25 bps rate cuts till
the end of 2025. This view is in line with lower U5 labour data
and sticky U5 inflation.
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Us GDP

Us economy grew by +2.0% Yo¥ in Q2 2025 ws +2.0% YoY in Q1
2025,

02 2025 strong reading is mechanically boosted by import reversals,
not by a fundamental demand-led rebound.

Us Trade Balance

US Trade deficit widened to USD 78.3 billion in July 2025 vs USD 60
billicn in June 2025.

In monthly basis, export grew by +0.3% MoM in August, while
Import grew by +5.9% MoM in August 2025, In annual basis, export
grew +5.3% YoY in August 2025 and import grew +3.9% YoY in
AuEust 2025,

The largest trade deficits were recorded with Mexico (USD 16.6
billion), Vietnam (USD 16.1 billion], China [U5SD 14.7 billion), and
Taiwan (WS 13.5 billion). The US also ran deficits of USD £.6 billion
with the EU, USD 5.5 billion with India, and USD 5.4 billion with
Canada.

U5 PMI Manufacturing & Non Manufacturing

U35 PMI Manufacturing increase to 53 in August 2025 vs 49.8
in Juky 2025.

Production rose at the fastest pace in more than three years,
while new orders increased for an eight straight month. Firms
expanded hiring to ease capacity constraints, and inventories
of finished goods grew at the guickest rate in over a year. On
the cost side, input price inflation accelerated, marking the
second-sharpest rise in three years, driven in part by tarniffs.

U3 PMI Non Manufacturing increase to 52 in August 2025 vs
50.1 in Juby 2025.

We see a gradual improvement in Manufacturing PMI is likely to
shift from contraction to modest expansion broadly, but progress
will be uneven across subsectors. S5ectors tied to durable goods,
Al or tech investment, vehicles, and infrastructure may lead. On
the other hand, Non PMI likely to remain in expansion territory.
Growth might moderate from peaks but still provide steady
support for owerall GDP. Key drivers will be business and
consumer services (finance, health, transport, software) rather
than goods-oriented services.
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Fed Balance Sheet FED¥s Balance Shesat
10000 == B734 * FED's balance sheet went down to USD 66 tn as of 15
E 5000 £603 September 2025 from its peak at USD 8.96 tn as of 13 April
§ soo0 2022.
T o * Fed forecasted the balance sheet to decline to WSD 5.9 trillion
= p— in 2025 as reserves fall to about 8% of nominal GDP and
- reverse repos are eliminated.
J— * Based on our estimate, since the last uptick in April 2023,
— FED's Balance Sheet has been poing down by an average of
2000 1.1% in last 3 month basis (or USD 20-20 billion per month],
which we project it will reach its target of USD 5.5tn by May
1000 .
a 2026 with the current speed.

Yield Curve Between 2 ¥ ws 10 Y

2.00 Yield curve between 2-year and 10-year

038 . The spread between 10-year and 2-year treasury yield was
e back in positive territory after an inversion over the past two
100 WEETS.
om0 . 10-Year U.5 Treasury yield was at 4.13% on 15 Sept 2025

while 2-Year Treasury yield was at 3.58%, resulting in a

oo +0.56% spread.
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Souwrce : Federal Reserve, Setiabudi Imvestment Management

CH Trade Balance China Trade Balance
* China's trade surplus increase to USD 102.33 billion in August

140 400
120 3% 2025 vs USD 98.24 billion in Julby 2025.
100 e * Import declining to USD 21948 billion in August 2025 vs USD
=0 §£ 223.54 billion in July 2025.
50 1% * Export slightly increase to USD 321.81 billion in August 2025 vs
=0 100 USD 321.78 billion in July 2025.
= 30 * China’s trade surplus with US declined to USD 20.32 billion in
e m m M omomomom o owowom oo oo August, down from USD 23.74 billion in July, as both exports
§ 5 F S 2 £ 55 FE3 oy : $ 5§ £ 3 and imports with the US declined, falling 33.1% and 16.0%,
SEITAESIICS I respectively.
B CH Trade Balance s CH Import CH Export
CH PMI Manufacturing China PMI Manufacturing & Non Manufacturing
50 * PMI manufacturing increase to 49.4 in August 2025 vs 43.3 in
5f July 2025.
:; * PMI non-manufacturing increase to 50.3 in August 2025 ws
= 50.1 in July 2025.
30 C\_:____,A\.‘__:,(B__.;?_-":W_.;__ * We see the 20 day tariff pause eased costs and sentiment.
*f Large exporters and energy related industries saw some
: recovery that helped sustaining production.
s 888 2a3daag e n
E & = 3 & E & 3 B £ 5§ % - 3B
2z 4 - & z 2 3 4 - &z 82 3 2 -
T H PRI B anufachun: "|5 CH PRA| Hon Manufsctu 1r5

Source : NBS of China, Setizbudi Investment Management
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CH Inflation China Inflation

. * Consumer price were fell to -0.4% YoY in August 2025 vs +H)%
2 Yo in July 2025.

1x * Core consumer price grew by +0.9% Yo in August 2025 wvs
1 +0.8% Yol im July 2025.

o e * Food prices slumped (-4.3% in August vs -1.6% in July). In
0 ‘%_/\ contrast, non-food inflation quickened (+0.5% in August vs
-3 +0.3% in July), supported by Beijing’s ongoing consumer goods

subsidies, with inoreases in healthcare [+0.9% in August vs

m o om om om m * w oW W
b "E T I L1 % ? "\E 7 - 'E Kl ) +0.5% in July), and eduwcation (+1.0% in August vs +0.9% in
2 422 ¥ 32232 xzadys July).
—rflation [Yo'r) Core Inflation [¥o]
CH PPI Change |%) China PPI

* China's producer prices fell -2.5% YoY in August 2025 vs -3.6%

o
| 1 Yo¥ in July 2025. Persistent PPl deflation signals ongoing
-1 industrial oversupply and global demand weakness.
-2
L]
13

Production material cost shrank at a softer pace (-3.2% in
August vs -4.3% in July), with easing falls in mining {-11.5% in
August vs -14.0% in July), raw materials (-2.1% in August vs -
5.4% in July), and processing [-2.2% in August vs -2.1% in July).
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Indonesia Macroeconomics

GDP Yo Growth Indonesia GDP
= Indonesia's economy grew by 5.12% Yol in Q2 2025 vs 4.87% Yo in Q1
.00 075,
7.00

= Growth in Q2 2025 driven by stronger growth in fixed investment [6.99%

% 5.00 in 02 ws 2.12% in Q1) and private consumption [4.97% in 02 vs 4.95% in
& 3.00 at).
& 100 »  For 2025, the government has maintained its GOP growth target ot 5.2%,
& -1.00 despite headwinds from new US tariffs of 19%, which is lower than the
5 -3.00 32% tariff threatened in April but higher than prior average rates of less
-5 than 10%.
-7.00
Unemployment Rate (%) Indonesia Unemployment Rate
aa = Indonesiz's unemployment rate declined to 4.76% in 01 2025 vs 4.91%
in 04 2024,
7 276 » The number of unemployed persons edged vp by 1.11% from a year
5= earlier to 7.28 million. At the same time, the number of employed
gl increzsed by 2.52% to 145.77 million, mostly in wholessle & retzil trade,
¥ repair and maintenance of cars and motorcycles. Meanwhile, the labor
=] force participation rate increzsed to 70.60% from 69.80% in the prior
23 WEEr.
i3
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Source: BFS, Setisoudh Investmant Management
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Indonesia Inflation
= annual inflation grew at slower pace by +2.31% Yo in August 2025
Vs +2.37% YooY in July 2025.

= Core Inflation grew at slower pace by +2.17% Yo in August 2025 vs
+2. 32 Yo im July 2025.

Indonesia Interast Rate

Bl decided to cut its benchmark rate by 25 bps to 4.75% in September
2025 ws 5.0% in August 2025 meeting. This brings the total rate cut in
2025 to 100bps. The decision reflects projections that inflation for
2025-2026 will remain within the central bank's target range of
2.5%11%. Recent data showed GDP grew by +5.12% YoY in 02, its
highest pace in two years.

Bl will continue to monitor the scope for interest rate cut to
encourage economic growth, while maintaining the stability of
Rupiah and inflation target.

Indionesia PMI and CC1
= Indonesia PMIincrease to 51.5 in August 20235 vs 48,2 in July 2025,
= Indonesia's consumer confidence decrease to 117 in August 2025 vs

1181 in July 2025.

We see the dedine in manufocturing was inline with slowing poce of

growth of consumer confidence globally, weaker demand, defivery
times lengthened to o nine month high due to poor wedather and

delays.

Indonesia Factory Capacity Utilization and Industrial Production

Indonesia factory capacity utilization at 73.58% in Q2 2025 vs 73.25%
in 01 2025. We see the decdlining factory capacdty utilization from
peak at 75.17% in @3 2023 in line with global economic downturns.

Indonesia industrial production drop by -6.85% in Q1 2025 vs +1.06%
in 04 2024,

Indonesia Retail Sales

Retail sales growth by +4.7% Yo in July 2025 vs +1.30% YoY in June
2025,

Retail sales was driven by stronger demand for food, beverages, and
tobacco (+5.1% in July vs +2.4% in June], fuel [+14.4% in July vs
+12_1% in June), and cultural and recreational goods (+5.2% in July vs
+1.5%in June].

on a monthly basis, retail sales edged down -4.1% Mold, the steepest
drop in three months, reflecting the end of the recent holiday period
and normalization after Eid-related spending.

We see growth of slower poce of retail soles in 1™ half 2025 ond
weaker thon expected comsumer demand. We think growth slows
influenced by slower middie-closs expansion, coutious spending hobits,
and economic uncertainties. While government cash transfer programs
helped sustoin retmil octivity throwghout the year, they were not
enough to drive a stronger rebound.
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ID Current Account

Indonesia Current Account

=% 500  « Indonesia's CA deficit USD 3 billion in Q2 2025 or -0.5% of GDP.

&.0% 0.24% " # = Primary income defidt increased slightly to USD 9.83 billion from USD

4.0% & 5.45 billion 3 year earlier, while the services account deficit narmowed to

2.0% .00 5 U5D 5.51 billion from USD 5.99 billion. Meanwhile, the trade surplus rose

ok T : f: to W50 10.58 billion, up from USD 9.99 billion, and the secondary income
-2.0% h surplus increzsed to USD 1.74 billion from USD 1.43 billion.
-2.0% :I.I:O:
-5.0% R
-2.0% '4‘.:0'
-10.0% |&.0a)
EERERAEAANHOEODRREAR NN
£ 2 4 L + & Lt & 4 & & 4 & = 4L L &
LA B BB OF BB O BF- B O BE- A . NN A
I Curret Account [USD :!n] — Current Account |‘sc|r GJP'
1D Trade Balance Indonesia Trade Balance

8,000 0000« Indonesia's trade surplus widened to USD 4.17 billion in July 2025 ws USD

7,000 4.1 billign in June 2025,

G 5000 = Exports grew by +9.86% Yol in July 2025 ws +11.25% Yo in June 2025.

- MNon-oil and gas esports increased by +12.83% Yo with notzble sles

20,000 growth to the US by 38.88% and China by 6.54%. Among major

4,000 commodities, exports rose mainly for animalfvegetable fats and oils

:h 3,000 - 15,000 +82.72% Yo and iron & steel =13.34% Yo
T * |mports drop by -5.86% YoY in July 2025 ws +2.28% Yo in June 2025.
100 20,000 MNon-oil and gas imports fell -1.3% Yol in July vs +12.1% Yol surge in
June.
nccuu Mo Em MMM e s o= ow o 000
toom T F 33 FEE A A SRS R R R L.
oo £ 532 Plpaiighrigeis
I s bics [LEDMAR]  — g (LD b | g (LIS ke
Source: EPS, Bank Indomes, Sstinbudi Investmient Mansgement
ID Loan Growth Yo and Forex Reserve Indonesia Loan and Fm Reserves .
1e veon " Lending grew at slightly stronger pace by +7.56% YoY in August 2025
1enn ws +7.03% Yoy in July 2025. ] ]
vamn " mMonetheless, we see 20235 will be challenging for lending growth due
e 1ana to; (1) high base impact (2) global economic slowdown which lead to
1000 softer commodity prices thus reducing the demand for loan and (3]
3 BO.0 Potential reinstatement of loan restructuring policies (4] new
- regulation for export earnings retention aims to bolster foreign
o a0 exchange reserves but may influence banks' foreign currency liquidity
200 management.

AN o . s e s e s 505t
nOEREBEEARAREHAEOORARANG in August 2025 vs USD 152 billion in July 2025.
Ei4sc4st 8564568 5048%
= I = R " i B " T =

N Fores Reserve |L.‘=3E~n| | o Erowth ]
USD vs Asian Cumrency 2025 YTD

10 Indonesia Rupiah Against USD
- = Rupigh depreciate -2.75% in ¥TD inline with rising geopolitical
g e can - . g:}rmonszﬁ and investor response to Indonesia weak macro data in early
: = Bank Indonesia expacts Rupiah to remain stable in line with attractive
2 es ','ielt?s_ an_d low i_nﬂatim. Banlg Irudu_tsia mﬂ:inua_ to strer_gm_en its
L stabilization policy response, incduding measured intervention in the
L 0.87 offshore Non-Delrverable Foreign Exchange (MDF) market and a triple
R intervention strategy for spot, Non-Deliverable Foreign Exchange
4 (DMDF) and Government Seu:uritia_ [SBN) transactions in me
2 secondary market. All monetary instruments are also  being

optimized, ncluding strengthening the pro-market monetary

4 273 operations strategy to support rupiah exchange rate stability.

-3.39
EMD CHY HED IDR IFY KHE ERW LAK MMEMYR PHF 55D THE ¥ND

Sgurce: Bank Indonesia, Asian Bord Online |25 of 15 Sep 20.2!|_.5:I:iu:|un' Investment Management



Percentage of MoF Policy to 50E Banks Deposits and Loans
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How can 200 Trillion IDR Effect on Indonesia Economy?

Indonesia new Ministry of Finance has launch its fiscal policy to distributed
200 trillion IDR to SoE bank. Based on information, the money has been
transferred to each bank as of 12 Sept 2025,

The placement of the SAL funds are considered deposits on call, with a 6-
maonth tenor of placement that can be extended. The cost of funds paid by
the S50E banks use BI's 7 day reverse repo rate formula of B0.4%. Using the
current benchmark rate (4.75%), cost of funds stood at 3.8%. This is lower
than the bank's special deposit rate which ranges from 5-6%. The SAL
funds cannot be used to purchase government bond instruments and must
be used for loan disbursements.

Considering the SAL placement has already been transferred, we see banks
that hawe stretched LDRs and the ability to channel faster loan
disbursaments benefitting more (typically, banks fund raise ahead of loan
disbursaments).

W believe SOE banks may start to let go of some expensive time deposits,
but the impact may lag by 1-3 months. Owverall, we see this development to
be positive as it could help to speed up an improvement in cost of funds in
the banking system and if done properly can boost public spending and
further boost economic activity that has been weak.

Agriculture Sector Development Effect on Indonesia Economy

President Prabowo Subianto has increased the food security budget to IDR
164.4 trillion in the 2026 +5.9% Yo from 2025. This allocation aims to boost
food productivity, maintain price stability, and improve the welfare of
farmers and fishers through a range of programs and infrastructure
development.

Agriculture currently contributes 12-13% of Indonesia’s GDP. Expanding
food estates and improving productivity can raise this share gradualby.
Estimates suggest that 1,000 hectares of new food estate land can absorb
S00-T00 workers directly. If Indonesia expands food estates by 100k-200k
hectares, that could create 50k-140k new direct jobs, not counting
downstream processing employment.

Rural Population vs Employment in Agri
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Imwestment Realization Portion Indonesia Inwestment Realization in 1H 2025

A00FE Based on Indonesia Ministry of Investment data, total rezlized investment as 1H

9 2025 reached Rp 542.9 trillion {approx. US557.4 billion). marking an +11.5% Yo¥
:m increzse compared to H1 2024. This achievement represents £8.5% of the full-
;x year target set at Bp 1,.905.6 trillion. Investment outside Java slightly exceeded
S Java's, with Rp £76 trillion directed to outside Java vs Rp £66.9 trillion within Java
A0
iﬁ +  Domestic Direct Investment [DOI) deminated in H1 2025, tossling Rp 510.3
e trillion [54.1%).
s * Foreign Direct Investment (FDIj in H1 2025 amounted to Rp £32.6 trillion
FEFIANNNARNANIAIZNN 145.5%).
5325553253532 53582235%
WFo moo Investment momentum remained strong in H1 2025, driven by both domestic
and foreign capital despite global hezdwinds. Downstream and mining sectors
- Investment Realizat continue to be key FOI magnets, reflecting structural shifts toward higher value-
added processing. Mining and smelting sectors together accounted for ~23% of
= total investment driven by the government's downstreaming policy such as the
a0

nickel ore export ban Spresd of investment outside lava indicates broader

regional development.
We see the dedining from FDM in 2™ half 2024 continue till 1™ half 2025. The

transition period after the 2024 election and anticipation of new policy directions
under the incoming sdministration made investors adopt a “wait-and-ses"

g BB H
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L I N~ | SRR EEE R R approach. Regulatory adjustments in mining export rules and energy policies also

g == ¢ g & g =% ¢ g == % g E added short-term uncertasinty. We see FDI slowdown may pressure capital

3 = =2 2
ik SRR 48 k& 54k 54 & inflows and weaken rupiah support, potentially widening the current account
- “ ddiu—r‘
M inyestment Realization
Source: Mo, Setisbudi Investment Management
Bands Market Forecast Bonds Market Sentiment in 2025
B .
—— Paositive Factors
7 - E20% - 6.80% - Bl proactive measures, such as enswring liquidity and
5 ) maintaining an accommodative stance, can stabilize bond
markets and attract investors.
3 4.3% - 3.0 = Strong demand from local instibutions like pension funds and
F insurance companies could support bond prices, especially if
s - liquidity remains robust .
] 1.357% l
] .
o -
Infistion Interest Rate 1wy Negative Factors

= Rupiah iz sensitive to global capital flows. any significant
capital outflows due to external shocks or domestic
uncertainties could lead to currency depreciation.

= A narrowing spread between Indonesian 10-year bonds and
Us Treasuries could reduce the appeal of Indonesian bonds
due to perceived risk-adjusted return disadvantages.

= A&n increasing budget deficit and higher debt issuance could
lead to oversupply in bonds, pushing yields higher and
prices lower.

= Tensions in global markets or trade disruptions could lead
to risk awversion, prompting investors to exit emerging
markets like Indonesia.
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Government bonds ownership by Investors
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Government Bonds Ownership

As of 29 August 2025, Bank recorded 20.8%, central bank 24.1% and
others {mutual fund, insursnce, pension fund, foreign and others) hold
55.1% of total government bonds ownership.

‘We see the central bank slowly redudng its bond holdings, while banks,
insurance & pension fund, and foreign investors hawve pradually
increased their bond holdings. This indictes improvement &nd
increased market confidence in government bonds amidst uncertainty
of global gropelitical tensions.

Foreign Investor Ownership

The portion of Government bond held by foreign inwestors as of 29
August 2025 was at IDR 954 trillion, grew by +1.94% from the previous
manth.

Foreign ownership stood at sround 14.9% as of 29 August 2025 ws
14.5% a5 of 30 December 2024,
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Indonesia Equity Market
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Investment Thesis

Positive Factors
* Bl monetary policy remains supportive of economic and investment growth. As inflation pressures
moderate, Bl may maintain accommodative or neutral policies, which could lower borrowing costs and
boost business investments.

Negative Factors
*  Uncertainty surrounding new policies of the new government could affect investor sentiment in the 1%
term.
* Rupiah is sensitive to global capital flows. Any significant capital outflows due to external shocks or
domestic uncertainties could lead to currency depreciation.
*  Fluctuating commodity prices.

--- End of report ---

Disclaimer:

This document was issued by PT Setiabudi Investment Management. Although this document has been carefully prepared, PT Setiabudi Investment
Management is not responsible for the wrong facts and opinions contained therein. Opinions, projections and estimates are subject to changes
prior notice. This document is only intended as information and circulated for certain circles. This document does not constitute an offer, recom

or suggestion to anyone to transact or hedge, trade, or investment strategies or not as a future prediction of the movement of mterest 7,-
indicate that future movements will not exceed the ones listed above. The contents of this document are not made for certam ul
financial circumstances, or special interests of certain parties. The investments discussed are not necessarily suitable for all inve e5tors:
is not always an indication of future performance, value, price, or investment income can decrease or increase. You Vi 0 make an independent
assessment of the material covered in this document. ~




